Waiver meeting with Chesapeake reps on 11.19.09 Jell Holliday and Charles

In attendance 5520,5518,5516,5514,5512,5510 Dean Osborne, Todd Harshman

The meeting was held in good faith to help clear up some questions the residents had with regards to waivers that Chesapeake was asking them to sign. A show of support for drilling inside the 600 foot halo that the city established as protected property. The following is my take away from the meeting. As far as I could tell no resolutions were accepted but a effort to look at the issues would be made.

· Concerns about property value

· Concerns about the “no waivers needed statement”

· Concern about the language in the waiver (amount of distance they will waiver)

· More waivers in the future!

· Flaring

· Fracing

· Corizzo drill site moving to the Cornerstone site.

· Compensation for waivers

· Safety issues i.e. benzene 

· Green Belt

Chesapeake reps did admit that the frac pond was installed in the wrong place and that was part of the reason the wells needed repositioning? This needs more discussion….we can’t be expected to waive our protected property due to this mistake. If I have miscarictarized this please correct me but I don’t think I have.

I think the source if disagreement is the fact that the January roll out to residents about the drill site is not the reality of what is actually happening. We can go back to the issues of drill site location i.e. “south of the airport” but I think if we fast forward to 2009 with the roll out in January, the P & Z meeting and the council meetings that the expectation was to construct the drill site as specified in the SUP/Permit and no waivers would be need from residential property owners.

Star Telegram newspaper report
I would like to make a correction in a statement I made….the Chesapeake statement “no waivers will be needed from residential homeowners” was not made at a council meeting as I has mentioned previously….rather it was made at the Chesapeake/Cornerstone rollout meeting in January with Cornerston Reps, Chesapeake reps, City Councilman and residents in attendance. It was announced as a proactive move made by Chesapeake to ease the concerns of homeowners who feared the drill site might be too close to their property.                                It was also confirmed at a meeting on March 19th in a meeting with Dean,Todd Sarah Griffis and Cliff M.(see Deans notes below….these notes were sent to       From: Dean Osborne:subject: Meeting notes from March 19thTo: "Robert Rivera" <Robert.Rivera@arlingtontx.gov>Date: Friday, March 20, 2009, 5:06 PM.

Excerpt from Deans email Q & A

1.       What is Chesapeake ready to do for this neighborhood whose property values will be directly affected by the close proximity of the Cornerstone Drill Site? Waiting for response 

2.       How many wells are planned in total?  18 to 21 (This is a lot of wells!) 

3.       Will future well sites gravitate east towards our homes? Probably not 

4.       How many trucks will be accessing the site (especially at one time), and where will they  park, stage and turn around? They say very few at a time, all to be done on the future Nathan Lowe access site 

5.       How long until last well is drilled? No way of telling right at this time, too many factors to consider. 

6.       Will there ever be a compression station at this site? Probably not (hopefully our city won’t allow it) 

7.       What was the reason that we were not informed of this site during our own gas lease negotiations with Dale Resources? Yes, for competition to get that information, they could have undermined the whole plan that Chesapeake was developing in our area. (I understand what she was saying from a business side but still don’t like it from a personal side. She did address this issue and also information going forth will be open and complete.) 
Excerpt from an email communication I included in a PowerPoint to P&Z and cc City Council
 “SENT: Thereason I wanted to talk …. 2 surveyors came by the house today to ask permission to calibrate their GPS survey tool at the corners of my house. Remember I live on Silver Maple and the field behind my house Matlock and Cravens Park Blvd. is owned by Cornerstone Church. I said OK and mentioned that surveyors have been in the field last week…they replied that was to survey for a pipeline and they were surveying the drill site. My comment was I thought the sites were at the airport, National Semiconductor and somewhere by the Wal-Mart grocery at Matlock and Sublet. They said no ..it’s right behind your house…. Cornerstone brokered a deal to get the site…now it makes sense why Cornerstone was quite during our mineral rights effort. they also mentioned that Chesapeake would be contacting us and some others about a wavier they will need due to the proximity of the site. They mentioned all the buffers and landscaping that are required to minimize the drilling noise etc”. 
REPLY: “I just got word about the Cornerstone site. We all knew that the church had leases with Chesapeake, prior to us signing our leases. Well the church also gave chesapeake surface rightsin their lease. SO.... Chesapeake is in the preliminary stages of determining IF that area can accomadate a well-site. If it can then Chesapeake will have to get waivers from those within 600 feet of the site. Those waiver come with a signing bonus too but not sure how much they are. In order to proceed they must have approval of 70% of those within the 600 foot range. If they don't get that approval, then they can take their case to the city and get a waiver from the city, but only after the majority of the city counslors approve it.. 

I hope the above excerpts and meeting notes help explain the reason the neighborhood has postured the way they have. It was, and still is a concern about property value, safety and quality of life.
